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AICPA Washington Report
September 15, 1975, Volume IV, Issue 29
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to be covered included.................................................. P - 4
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COST ACCOUNTING STANDARDS BOARD
A proposed Cost Accounting Standard on Allocation of Business Unit General and
Administrative Expense to Final Cost Objectives was published in the 9/9/75
Fed. Reg., p. 41801. The proposed Standard was originally published last 
September for comment and is now being revised and republished for additional 
consideration. The time for comment ends 11/14/75.
ENVIRONMENTAL PROTECTION AGENCY
Proposed amendments to the EPA regulations setting forth procedures for providing 
grants to regional and State planning agencies for the development of a plan­
ning process and a plan for water quality management have been published (see 
9/8/75 Fed. Reg., p. 41644). Included in the proposed regulations are require­
ments for grantees to file quarterly financial status reports on an accrual 
basis. Comments on these proposals are due by 10/2/75.
FEDERAL POWER COMMISSION
Richard L. Dunham has been nominated by the President to be a member and chairman 
of the Federal Power Commission. Mr. Dunham, presently Deputy Director of the 
Domestic Council and a former aid to Vice President Rockefeller, will succeed 
John N. Nassikas and serve until 1980, if confirmed by the Senate.
Meanwhile, the Senate Commerce Committee has still not completed its hearings 
on the nomination of James Watt to be a member of the Commission. The nomination, 
which was made on April 9th, is being held up to allow several Senators time for 
additional questions. Sen. Cotton (R-NH) stated that another short hearing will 
be necessary to dispose of the matter, although no further hearing date has been 
set.
FEDERAL RESERVE BOARD
Legislation to establish a Bank Regulatory Commission has recently been introduced 
by Sen. Proxmire (D-WI), Chairman of the Senate Banking Committee. His remarks 
on introducing the bill (S. 2298) and a reprint are contained in the 9/5/75 
Cong. Record beginning at page S15374. Proxmire indicates that he has opted 
in favor of the "one agency" resolution to the situation of multiple-agency 
involvement in the bank examination process. In addition to doing away with the 
examination responsibilities currently held by the FRB, the Commission would 
take over similar responsibilities of the FDIC and do away with the Office of 
the Comptroller of the Currency.
Other matters involving financial institutions includes a renewed interest 
in the area of bank - sponsored investment services which is likely to be the 
subject of hearings before the Senate Securities Subcommittee chaired by Sen. 
Williams (D-NJ). The Subcommittee may also look at IRAs and Keogh plans to 
determine whether SEC registration requirements unduly hamper banks offering 
the two plans.
FEDERAL TRADE COMMISSION
The Commission has formally approved and entered of record a resolution requiring 
annual line of business reports from corporations (see 9/11/75 Fed. Reg., p.
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42243). Included in the formal resolution is the stipulation that the data so 
collected will be afforded confidential status and the resolution further incor­
porates and reprints the Confidentiality Rules and Procedures for the 1974 
reporting year.
GENERAL ACCOUNTING OFFICE
"General Accounting Office Publications" for June 30, 1975 is now available. The 
latest issue of this pamphlet, which is issued every six months, lists reports 
of GAO audits and surveys of U. S. Government activities issued during fiscal 
year 1975, 7/1/74 to 6/30/75-. The reports are listed by functions of government 
and not by departments or agencies, but includes an index by agencies. For a 
copy of the free pamphlet, call the GAO Reports Department 202/386-6594.
GENERAL SERVICES ADMINISTRATION
A Federal Procurement Data System is being proposed for collecting, developing, and 
disseminating procurement data which takes in to account the needs of the Congress, 
executive branch, and the private sector (see 9/11/75 Fed. Reg., p. 42245). An 
outgrowth of Commission on Government Procurement Recommendations A-l and D-l, 
the FPDS would establish uniform data elements to be reported to a central data 
bank by federal agencies on contracts of more than $10,000 and summary statistical 
data on contracts of $10,000 and under. The data would provide information on 
such items as what was purchased, when, from whom, by whom, dollar volume, prin­
cipal place of performance, method of procurement, etc. A copy of the FPDS 
Committee Report covering the proposed system can be obtained by calling 202/343- 
7794. Comments on the proposed system are being accepted until 10/31/75.
INTERIOR, DEPARTMENT OF
Thomas S. Kleppe has been nominated by the President to be Secretary of Interior.
Mr. Kleppe, who has headed the Small Business Administration since 1971, is 
expected to encounter less opposition in the Senate confirmation hearings then 
did his predecessor, Stanley Hathaway.
Proposed regulations under the Mineral Leasing Act relating to mining on Indian 
lands were published in the 9/5/75 Fed. Reg., p. 41122. The proposals, designed 
to delete obsolete provisions and update and clarify existing regulations per­
taining to lessee, permitee, and licensee responsibilities, include a provision 
for annual audits of lessee accounts and books by CPAs. Comments on these 
proposals are due by 11/4/75.
LABOR, DEPARTMENT OF
Minimum standards for covered employee pension benefit plans in the areas of
participation, vesting and benefit accrual appeared in the 9/8/75 Fed. Reg., p. 
41654. The regulations were published as both temporary regulations, effective 
immediately, and proposed regulations for final adoption. Comments on the 
proposals are due by 11/7/75.
NATIONAL SCIENCE FOUNDATION
A Workshop on Electric Utility Financial Problems and Potential Solutions will be
held 9/25 and 26 in the Main Conference Center, the Mitre Corporation, located
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in McLean, VA. The purpose of the workshop is to provide a forum for discussion 
of the electric utility financial problems and potential solutions. Anyone 
interested in attending, or obtaining a copy of the agenda, should call 202/ 
632-7804.
SECURITIES AND EXCHANGE COMMISSION
Finalized amendments to Form 10-Q and Regulation S-X regarding interim financial 
reporting have been issued in ASR No. 177, 9/10/75. At the same time, the SEC 
also released proposed amendments to Form 10-Q and Regulation S-X in Rel. NO. 
33-5612, 9/10/75.
ASR-177 amends Form 10-Q to require of all registrants quarterly condensed 
balance sheets, income statements and statements of change in financial position. 
Footnotes are required only if needed to prevent statements from being misleading. 
Actively-traded companies will also be require to include footnotes disclosing 
quarterly income statement data in annual reports. The footnotes may be des 
signated as "unaudited", but if so the auditor will be deemed to be "associated 
with" such data. The new rules will be effective for fiscal periods beginning 
in 1976, but comparative data for 1975 will not be required, except for quarterly 
income statements.
Rel.. No. 33-5612 proposes to establish auditing standards applicable to the 
newly-adopted interim financial statements and footnote. The SEC does not intend 
to adopt this proposal if the AICPA adopts standards satisfactory to the SEC.
The comment period ends 11/15/75.
The SEC Report Coordinating Group (Advisory) will meet on 9/22/75 at the SEC Head­
quarters, 500 N. Capital Street, Room 776, Washington, D.C. at 10 a.m. The 
meeting is for the purpose of discussing the development of simplified trading 
forms and assessment forms. For additional information, call the Group's Secretary, 
202/755-1390.
Amendments to the new Uniform Net Capital Rule to provide an alternative financial 
responsibility standard for exchange floor brokers effective 9/1/75 were published 
in the 9/8/75 Fed. Reg., p. 41520 (Rel. No. 34-11624, 8/29/75).
TREASURY, DEPARTMENT OF
A revised Form 3672,' the application form for the approval of a master or prototype 
defined contribution plan for self-employed individuals, has been issued by IRS.
It should be filed by banks, insurance companies, trade, or professional as­
sociations, regulated investment companies, or others who can demonstrate to IRS 
that the fund will be administered consistent with the provisions of the Internal 
Revenue Code. The application covers all defined contribution, pension, annuity, 
or profit-sharing plans for self-employed individuals.
A bill which would prohibit the retroactive application of Rev. Ruling 73-395, which 
would deny publishers the option to deduct prepublication expenditures incurred 
for the writing and editing of text books and the design and art work of visual 
teaching aids, has been introduced in the House by Rep. Rostenkowski (D-IL), a
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member of the Ways and Means Committee. His remarks on introducing the bill 
(HR 9406) are reprinted in the 9/5/75 Cong. Record at page H8396.
The Ways and Means Committee is pushing ahead with its consideration of tax reform.
As of Friday morning, two releases have been issued summarizing the Committee’s 
"tentative decisions" which will assist the staff in drafting a tax reform bill.
The first release, dated 9/4/75 covers "real estate", and Rel. No. 2, 9/12/75, 
is on "farm operations". Copies of the releases may be obtained by calling 202/ 
225-3625.
The Chairman has issued a schedule of items to be covered during these 
sessions as well as the approximate amount of time to be spent on each one. 
Approximately 20 "working days" will be devoted to the entire list. As a special 
supplement to the week’s Report, included is the Committee's list of items for 
consideration during this phase of the tax reform drafting.
Also, the Federal Tax Division this past week furnished all the Members of 
Congress a copy of its "Recommended Tax Law Changes". Recipients of the Wash. 
Report may obtain a copy by calling the AICPA Washington Office.
SPECIAL: FOURTH ANNUAL PRODUCTIVITY REPORT ISSUED
"The Fourth Annual Report of the National Commission on Productivity and Work Quality" 
is now available. It contains a discussion of the growing interest in establishing 
a long range national commission to improve the nation’s productivity and the 
quality of its work places. Divided in two parts, the first contains a review 
of the importance of productivity, including trends and developments and Part 
Two covers the more specific activities of the commission and relationships with 
both government and the private sector. The appendices provide references to 
publications and statistical data on productivity. Copies of the report may be 
secured by calling 202/254-9890.
SPECIAL: ACIR REPORT ON AMERICAN FEDERALISM
"American Federalism: Toward a More Effective Partnership" is the title of a 
report and a collection of papers from the National Conference of American 
Federalism in Action which was held earlier this year. The primary concern 
of the persons contributing to the symposium was to study the Federal system 
as it was operating, and how it is dealing with the problems of the economy, 
the environment, and energy matters at all levels of government. Extra copies 
of the report are being printed and should be available about October 4th.
Call 202/382-2114 to obtain one.
SPECIAL: NEW FEDERAL - STATE - LOCAL GOVERNMENT DIRECTORY AVAILABLE
A new 208-page pocket directory has been published providing names, titles, addres­
ses and phone numbers of top White House officials, Cabinet Members, Members 
of Congress, Regulatory Commissions, State Governors, and Mayors of cities over 
500,000 population, along with listings of officials and staffs of quasi-govem- 
mental organizations. It can be used as a handy reference to locate officials
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within state and federal bureaucracies. It is available for $3.93 per copy 
from Braddock Publications, 1028 Connecticut Ave., NW, Washington, D.C. 20036 
There is a discount for bulk order; for more information call 202/296-3630.
Wade S. Williams 
Manager
Federal Information
For further information, please contact: 
Wade Williams or Dan Myers 
(202) 872-8190
AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
FIRST CLASS MAIL
SPECIAL SUPPLEMENT
Possible Time Schedule for
Consideration of Tax Reform
Legislative
Days
General Review of tax expenditures, overview of tax shelters 
and analysis of tax returns......................................  1
I. Tax Shelters
A. Real estate...................................................  2
B. Farm operations...............................................  3
C. Natural resources.............................................  4
D. Motion picture films and similar property......................  5
E. Personal property (equipment) leasing.........................  5
F. Sports teams (player contracts)...............................  6
G. Prepaid interest, accrual method of accounting.................  6
H. Partnerships provisions.......................................  6
II. Minimum Tax and Allocation of Deductions
A. Minimum tax for individuals...................................  7
B. Allocation of deductions......................................  7
III. Tax Simplification in the Form, Domestic Income of Individuals
A. Deduction of expenses attributable to business use of homes.... 8
B. Deduction of expenses attributable to rental of vacation homes. 8
C. Deduction for conventions, conferences, et cetera, outside
the United States..................................... 8
D. Retirement income credit............................... 9
E. Sick pay exclusion..................................... 9
F. Child care deduction................................... 9
G. Deduction for alimony payments........................  10
H. Deduction for guaranties of business bad debts to
guarantors not involved in business..........................  10
I. Deduction for property transfer taxes and disability taxes.... 10
J. Simplification of itemized deductions generally with a
simplification deduction in lieu of the revisions............  10
K. Extension of tax tables to enable individuals to use the
short 1040-A tax from for taxable incomes up to $20,000......  10
L. Accumulation trusts...........................................  10
M. Limitation of the interest deduction for non-business interests
to a specified amount where it is claimed as an itemized deduction 10
N. Moving expense deductions.....................................  11
O. Tax treatment of scholarships and fellowships.................  11
P. Disaster loan provisions......................................  11
Q. Qualified stock options.......................................  11
IV. Foreign Income..................................................... 12 & 13
A. Foreign tax credit....................................   12 & 13
B. Deferral of tax on foreign subsidiaries........................  12 & 13
C. Amendments primarily affecting individuals....................  14
D. Tax treatment of controlled foreign corporations and
their shareholders...........................................  14
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Legislative
IV. Foreign Income con't Days
E. Special categories of corporate tax treatment.................  14
F. Money or other property moving in or out of the United States.. 14
G. Miscellaneous.................................................  14
H. Domestic international sales corporations.....................  15
V. Administrative Provisions
A. Income tax return preparers...................................  16
B. Assessments in case of mathematical or clerical errors........  16
C. Application of withholding tax provisions (such as interest and
dividends, certain gambling winnings, earnings of agricultural
employees, and State income taxes from certain Government
employees and military reservists)...........................  16
D. Disclosure of tax returns and return information.. 16
E. Private letter rulings...........................  17
F. Jeopardy and termination assessments.............  17
G. Declaratory judgments in the case of tax-exempt organizations.. 17
H. Tax-exempt status of condominiums and homeowner associations... 17
I. Administrative summons...........................  17
J. Comprehensive administrative package.............  17
K. State conducted lotteries........................  17
L. Miscellaneous..................................... 17
VI. Deadwood Bill.......................................................  18
VII. Extension of Individual Tax Reductions.............................  18
VIII. Capital Formation
A. Investment tax credit.........................................  19
B. Integration of the corporate and individual income taxes........  19
C. Electric utilities............................................  19
D. Corporate surtax exemption and tax rates......................  19
E. Capital cost recovery.........................................  19
F. General.......................................................  19
G. Net operating losses..........................................  19
H. Personal savings..............................................  19
I. Other.........................................................  19
IX. Capital Gains and Losses
A. Increase in amount of ordinary income against which capital
losses may be offset.........................................  20
B. Individuals may elect 3-year carryback of capital losses......  20
C. Increase in wash sale period..................................  20
D. Increase in holding period for capital gain or loss...........  20
E. Increase in capital gain deduction for assets held
for long periods.............................................  20
F. Repeal of alternative tax for individuals.....................  20
G. Section 1245 property excluded from section 1231..............  20
H. Exclusion of gain from sale of residence......................  20
I. Other.........................................................  20
